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Why has ‘old’ globalisation stagnated?

NEW GLOBALISATION
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THE END OF HYPER-GLOBALISATION
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DECLINING GLOBAL CROSS-BORDER CAPITAL FLOWS



4© Baker Tilly

DRAMATICALLY INCREASED GLOBAL PROTECTIONISM

G20 economies have 
brought in 9,000+ new 
protectionist measures 
over the last decade, from 
new tariffs to licenses and 
changes in procurement 
rules.
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DISRUPTED GLOBAL VALUE CHAINS

Global value chains are set 
to be disrupted as 
multinational corporations 
reorganise production 
networks, or find them hit 
by trade restrictions
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An ongoing trade war will wipe nearly $500bn off 
global growth by 2020, while US administration 

officials specifically aim at “decoupling” US supply 
chains from China’s economy. 

Trade wars
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CHINA’S ECONOMY
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Mega trends 
that will shape 

the global 
economy

Climate change & 
resource scarcity

Demographics & 
social change

Shifting economic power

Rapid 
urbanisation

Technological 
breakthrough

25/11/2019

A mega trend is a structural, 
long-term  shift that has 
irreversible consequences for 
the world around us
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NEW GLOBALISATION

Urbanisation

Infrastructure

Automation

Digitisation
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Smarter cities: 

Visual recognition, 

smart lighting, real-

time traffic 

measures.

New infrastructure: 

Next generation 

technology, data 

centres, green 

energy and 

advanced 

connectivity (5G +). 

Personal security: 

Higher crime  rates 

in urban areas will 

require governments 

to employ elevated 

levels of 

surveillance, 

monitoring and 

logging of activity.

New services: 

Inter-city 

connectivity and 

‘smart’ cities will 

greatly drive the 

need for more non-

traditional players 

like cybersecurity 

experts or cleantech 

engineers to be  part 

of the city planning 

process.

New healthcare 

systems: 

to deal with 

unprecedented 

population density, 

existing healthcare 

will need to be 

overhauled

25/11/2019
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Global services trade  = $13.4 trillion
Global goods trade =  $13trillion

Typical data shows 
services trade as ¼ 
of goods



17© Baker Tilly

WHO WILL BENEFIT FROM THIS SHIFT?

Strengths in innovation, services 
and highly skilled talent put 

advanced economies in a strategic 
position

[close proximity to large consumer 
markets]

As production moves closer to 
consumers, well-located 

developing economies can take 
advantage

[that are less connected]

The window is narrowing for low-
income countries to use labour-

intensive exports as a 
development strategy
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OPPORTUNITIES

25/11/2019

New 
globalisation

Capabilities analysis: 
where will we play? 

Growing demand 
for new services

What investments must 
we make?

What is our future 
market position?

Market studies: data-
driven decisions 

There is a lot of opportunity but 
we must act now
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Baker Tilly is a full-service accounting and advisory firm that offers industry specialised services in assurance, tax and advisory.

At Baker Tilly, we are ready now, for tomorrow’s challenges. We believe in the power of great relationships. We lead and listen 
for great conversations. We channel change into progress for great futures.
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